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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF
SKYNET CABLE NETWORK PRIVATE LIMITED

Report on the Financial Statements

We have audited the accompanying financial statements of “SKYNET Cable Network Private Limited "(“the
Company”), which comprise the Balance Sheet as at 315 March, 2016, the Statement of Profit and Loss, the
Cash Flow Statement for the year then ended, and a summary of the significant accounting policies and other

explanatory information.

Management's Responsibility for the Financial Statements

The Company’s Board of Birectors is responsible for the matters stated in Section 134{5) of the Companies
Act, 2013 ("the Act”) with respect to the preparation of these financial statements that give a true and fair
view of the financial position, financial performance and cash flows of the Company in accordance with the
accounting principles generally accepted in India, Including the Accounting Standards specified under Section
133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding of
the assets of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and matters
which are required to be included in the audit report under the provisions of the Act and the Rules made
there under.

We conducted our audit in accordance with the Standards on Auditing specified under Section 14310} of the
Act. Those Standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error. In
making those risk assessments, the auditor considers internal financial control relevant to the Company's
preparation of the financial statements that give a true and fair view in order to design audit procedures that
are appropriate in the circumstances. An audit also includes evaluating the appropriateness of the accounting
policies used and the reasonableness of the accounting estimates made by the Company’s Directors, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the financial statements.

Opinion
In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Act in the manner so required and give a true and

fair view in conformity with the accounting principles generally accepted in India, of the state of affairs of the




Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 (‘the Order’), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we give
a statement on the matters specified in paragraphs 3 and 4 of the Order, refor “Annexure A”

2. Asrequired by Section 143 (3) of the Act, we report that:

a)
b)
c)

d)

g)

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.
In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears (rum our examination of those books.
The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt with by
this Report are in agreement with the books of account,
In our opinion, the aforesaid financial statements comply with the Accounting Standards specified
under Section 133 of the Act, read with Rule 7 of the Companies {Accounts) Rules, 2014.
On the basis of the written representations received from the directors as on 31st March, 2016
taken on record by the Board of Directors, none of the directors is disqualified as on 31st March,
2016 from being appointed as a director in terms of Section 164 (2} of the Act.
With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B”
With respect to the other matters to be included in the Auditor's Report in accordance with Rule
11 of the Companies {Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given (o us:
i The Company does not have any pending litigations which would impact its financial
position.
ii.  The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.
ti.  There were no amounts which were required to be transferred to the Investor Education

and Protection Fund by the Company.
For Mj}a.lﬂ irbhay &
rtered Aéspunt

——Kamal Kumar
Partner

M.No. -502549
Place - New Delhi
bate -28/05/2016




“ANNEXURE A” REFERRED TO IN PARAGRAPH 1 UNDER THE HEADING “REPORT ON OTHER LEGAL
AND REGULATORY REQUIREMENTS" OF OUR REPORT OF EVEN DATE ON THE FINANCIAL
STATEMENTS OF SKYNET CABLE NETWORK PRIVATE LIMITED

1

(i)

(iii)

(iv)

W)
(vi)

(vii)

(viii)

(ix)

()

(a) The company is maintaining proper records showing full particulars, including quantitative details and
situation of fixed assets.

(b) As explained to us, these fixed assets have been physically verified by the management at reasonable
intervals during the year. No material discrepancies were noticed on such verification.

{c) According to the information and explanations given to us and on the basis of our examination of the
hooks of account, the Company does not have immovable properties. Thus, paragraph 3(i)(c) of the order
is not applicable.

The company is a service company, primarily providing services in cable industry. Accordingly it does not
hold any physical inventory. Thus, paragraph 3(ii) of the order is not applicable.

According to the information and explanations given to us and on the basis of our examination of the books
of accounts, forms & Registers, the Company has not granted any loans, secured or unsecured, to companies,
firms or other parties covered in the register maintained under Section 189 of the Companies Act 2013,
Thus, paragraph 3(iii){a), (b) & () of the order is not applicable.

According to the information and explanations given to us and on the basis of our examination of the books
of accounts, forms and registers, the Company has not granted loans, made investments, given guarantees
and security. Thus, paragraph 3(iv) of the order is not applicable.

The Company has not accepted deposits. Thus, paragraph 3{v) of the order is not applicable.

As per information & explanation given to us, the reporting requirements with regard to maintenance of cost
records by the company as prescribed under section148(1} of the Act are not applicable for any of the
services rendered by the company.

{a} According to the information and explanations given to us and the records of the company examined by
: us, in our opinion, the company is generally regular in depositing undisputed statutory dues including
provident fund, employees’ state insurance, income-tax, sales-tax, service tax, duty of customs, duty of
excise, value added tax, cess and any other statutory dues, to the extent applicable, to the appropriate
authorities, According to the information and explanations given to us, there were no outstanding
statutory dues as on 31% of March, 2016 for a period of more than six months from the date they became

payable.

{b) According to the information and explanations given to us and records of the company examined by us,
there are no amounts payable in respect of income tax or sales tax or service tax or duty of customs or
duty of excise or value added tax which have not been deposited on account of any disputes.

According to the information and explanations given to us and records of the company examined by us, the
company has not raised loan or borrowings from financial institution, bank, government and debenture

holders. Thus, paragraph 3(viii) of the order is not applicable.

According to the information and explanations given to us and records of the company examined by us, the

company has not raised moneys from public offer or further public offer {including debt instruments) and

term loans. Thus, paragraph 3(ix) of the order is not applicable.
During the course of our examination of the books and recor

Complny and accerding to the
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(xi)

(xif)

(xiii)

(xiv)

(xv)

{xvi)

information and explanations given to us& on the basis of written representalions obtained, we have neither
come across any instance of material fraud on or by the Company by its officers or employees has been

noticed or reported during the year, nor have we been informed of any such case by the Management.

According to the information and explanations given to us and records of the company examined by us, the
managerial remuneration has been paid or provided in accordance with the requisite approvals mandated
by the provisions of section 197 read with Schedule V to the Companies Act.

The company is not Nidhi company. Thus, paragraph 3(xii) of the order is not applicable.

According to the information and explanations given to us, written representations obtained and records of
the company examined by us, all transactions with the related parties are in compliance with section 177
and section 188 of the Companies Act, 2013 and the details have been disclosed in the financial statements
etc, as required by the relevant applicable accounting standards,

The company has not made preferential allotment or private placement of shares or fully or partly
convertible debentures during the year under review. Thus, paragraph 3(xiv}) of the order is not applicable.

According to the information and explanations given to us, written representations obtained,forms filed,

registers & other records of the company examined by us, the company has not entered into any non-cash
transactions with directors or persons connected with him. Thus, paragraph 3(xiv} of the order is not
applicable,

The company is not required to be registered under section 45-1A of the Reserve Bank of India Act, 1934,

For Mittal Nirbhay & Co.
Chartered Accountan
Firm RegistrationNo. : 013997

%Ka i . ‘Kumar
;»;,/\\ ' £y Partner
8 Acgﬂo&‘// M.No. -502549

Eaa Place - New Delhi
Date -28/05/2016




“ANNEXURE B” REFERRED TO IN PARAGRAPH 2 UNDER THE HEADING “REPORT ON OTHER LEGAL
AND REGULATORY REQUIREMENTS® OF OUR REPORT OF EVEN DATE ON THE FINANCIAL
STATEMENTS OF SKYNET CABLE NETWORK PRIVATE LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internai financial controls over financial reporting of SKYNET CABLE NETWORK
PRIVATE LIMITED (“the Company”) as of March 31, 2016 in conjunciion with our audit of the tinancial
statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based
onthe internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting issued by the Institute of Chartered Accountants of India (“ICAT).

These responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company's policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013,

Auditors’ Responsibility

Qur responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note™”) and the Standards on Auditing,
issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent
applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial Controls
and, both issued by the Institute of Chartered Accountants of india. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all material respects.

Our audit invelves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a.material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor’s judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting
A company’s internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and OBy .




{1) Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

{2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorizations of management and
directors of the company; and

(3) provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, materizl misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls over
financial reporting to future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as
at March 31, 2016, based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal

Financial Controls Over Financial Reporting issued by the ICAL

For Mittal Nirbhay & Co.

al Kurhar

Partner
M.No. -502549
Place - New Delhi
Date -28/05/2016




SKYNET CABLE NETWORK PRIVATE LIMITED (CIN-U74140DL2011PTC228312)
Balance Sheet as at March 31, Note 2016 2015
EQUITY AND LIABILITIES
SHAREHOLDERS' FUNDS
Share Capital 2.1 8,150,000 8,150,000
Reserves and Surplus 2.2 (2,593,673) {1,506,611)
5,556,327 6,643,389
CURRENT LIABILITIES
Trade payables 23 3,407,991 3,407,991
Other current liabiities 2.4 1,157,188 1,101,462
4,565,179 4,509,453
Total 10,121,506 11,152,842
ASSETS
NON-CURRENT ASSETS
Fixed assets
Tangible assets 2.5 5,389,776 6,421,040
Long-Term Loans an_d Advances 2.6 4,256,252 4,256,252
9,646,028 10,677,292
CURRENT ASSETS
Cash and cash equivalents 2.7 6,019 6,019
Short-Term Loans and Advances 2.8 469,459 469,531
475,478 475,550
Total 10,121,506 11,152,842
Significant Accounting Policies 1
Notes on Financiaf Statements 2
As per our attached report of even date For and on behalf of the Board of Directors
e
ﬂ 44\ ;
e h
Director Director
DIN: 06X55224 DIN:@70[33 {0
Place: New Detlhi
Date: 2 7{0S[20(b




SKYNET CABLE NETWORK PRIVATE LIMITED {CIN-U74140DL2011PTC228312)

Statement of Profit and Loss for the Year ended March 31, Note 2016 2015
Other Income 2.9 - 3,279,601
Total Revenue - 3,279,601
Expenses
Operating cost 2.10 - 3,279,600
Depreciation and amortization expense 2.5 1,031,264 1,031,264
Other expenses 2.11 55,798 287,243
Total Expenses 1,087,062 4,598,107

PROFIT BEFORE TAX (1,087,062) (1,318,506)
Tax expense: e
Current tax -
Tax Provision of Earlier Year -
Deferred tax -

PROFIT AFTER TAX (1,087,062) (1,318,506}
EARNING PER EQUITY SHARE 212
Equity shares of par value 10/- each
Basic {1.33) (1.90}
Diluted {1.33) (1.90_)

Weighted Average Number of Equity Shares used in calculating earning per share "
Basic 815,000 693,699

Diluted 815,000 693,699
Significant Accounting Policies 1
Notes on Financial Statements 2
As per our attached report of even date For and on behalf of the Board of Directors

For Mittal Nirbhay &\Company

Director Director

DIN: G6X5X22 | DIN: 070/23] ¢

Partner
Membership No. : 50
Place: New Delhi

pate: 25(0X] 2016




SKYNET CABLE NETWORK PRIVATE LIMITED {CIN-U74140DL2011PTC228312)

CASH FLOW STATEMENT FOR THE YEAR ENDED March 31, 2016 2015
(Rs.) (Rs.)

CASH FLOW FROM OPERATING ACTIVITIES

Net Profit/{Loss) before tax {1,087,062) (1,318,506)

Adjustments for:

Depreciation/Amortization 1,031,264 1,031,264

Operating profit before working capital changes {55,798) (287,242}

Adjustments for changes in working capital

{Increase} / Decrease in Trade Receivables - -

(Increase) / Decrease in Loans, Advances & Other Current Assets 72 {1,263)

Increase /{ Decrease} in Liabilities & Provisions 55,726 197,655

Cash generated from operations ' - {90,850)

Taxes paid / received - -

Net Cash from Operating Activities - (90,850)

CASH FLOW FROM INVESTING ACTIVITIES

Purchase of Fixed Assets . -

Net Cash used in Investing Activities - -

CASH FLOW FROM FINANCING ACTIVITIES

Net Cash from Financing Activities

Share Application Money Pending For Allotment - -

Net Increase/{Decrease) in Cash and Cash Equivalents {A+B+C) - (90,850)

Cash and Cash Equivalents at the beginning of the period 6,019 96,869

Cash and Cash Equivalents at the end of the period 6,019 6,019

Cash and Cash Equivalents at the end of the period comprise of:

Cash on Hand - - -

Balances with Banks in Current Accounts 6,019 6,019
6,019 6,019

Note : The above Cash Flow Statement has been prepared under the indirect method set out in AS-3 issued by the
Central Government under the Companies (Accounting Standards) Rule 2006.

As per our attached rg
o

%ort of even date For and on behalf of the Board of Directors

For Mitta
FRN
Ché -
G ")
o
Ka 7 \J:rector Director

Partner N
Membership No. : 502
Place: New Delhi

Date: 2%(&1&*’(20((3

DIN: 06XFX 221 DIN:QIof33/ 0

.
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SKYNET CABLE NETWORK PRIVATE LEMITED {CIN-U74140DL2012PTC228312)
Company Overview

BACKGROUND AND OPERATIONS

Skynet Cable Network Private Limited is a Company incorporated in India on December 5, 201i. The Company IS
primarily engaged in providing cable television distribution and other related services. It is a subsidiary of Amogh

Broadband Services Pvt. Ltd.
Significant accounting policies

Basis of preparation
The financial statements of the Company have been prepared in accordance with the Generally Accepted Accounting

Principles in India (Indian GAAP)} to comply with the Accounting Standards specified under Section 133 of the Companies
Act, 2013, read with Rule 7 of the Companies {Accounts) Rules, 2014 and the relevant provisions of the Companies Act,
2013 ("the 2013 Act") / Companies Act, 1956 {“the 1956 Act"), as applicable. The financial statements have been
prepared on accrual basis under the historical cost convention. The accounting policies adopted in the preparation of the
financial statements are consistent with those followed in the previous year except for change in the accounting policy for
depreciation as more fully described in Note 1.06.

Use of estimates
The preparaticn of financial statements in conformity with GAAP requires management to make estimates and

assumptions that affect the reported amounts of assets and liabilities, disclosure of contingent assets and liabilities at the
date of the financial statements and the results of operations during the reporting period. Exampies of such estimates
include estimates of income taxes, employment retirement benefit plans, provisien for doubtful debts and advances and
estimated useful life of fixed assets. Actual resufts could differ from these estimates. Any revision to accounting

estimates is recognised prospectively in current and future periods.

Revenue recognition
Revenue Is recognised to the extent that it is probable that the economic benefits will flow to the Company_, the revenue

can be reliably measured and as per the managemant's assessment no significant uncertainty exists regarding realisation
of the consideratiaon,

Service Revenue

Income from services is recognised upon completion of services as per the term of contract. Period based services are
accrued and recognised pro-rata over the contractual period.

Service revenue comprises of lncome from subscription, placement of channels, advertisement revenue and other
services, These are recognised to the extent the amount is billable.

Revenue hilled but not recognised at the end of the year has been disctosed as deferred revenue under current liabifities.

Expenditure :
Expenses are accounted for on the accrual basis and provisions are made for all known losses and liabilities.

Fixed assets
Tangible Assets

Fixed assets are stated at the cost of acquisition Including incidental costs related to acquisition and installation less
accumulated depreciation. The actual cost capitatized includes material cost, freight, installation costs, duties and taxes,

finance charqes and other incidental expenses incurred during the construction / installation stage.
Fixed Assets acquired during business acquisitions are accounted for at the fair market value of the assets.

Fixad assets under construction and cost of assets not ready for use before the year-end, are disclosed as capital work in
progress.

Intangible Assets

Intangible assets acquired in a business acquisition are recorded at fair value basis determined by the
management of the Company. Other Intangible Assets are stated at cost.

Depreciation /Amortization .
Depreciation on fixed assets except leasehold improvements is provided on the straight-line method over their_esttmated

usefui flives, as determined by the management, at the rates which are equal to or higher than the rates prescnbeq under
Schedule II of the Companies Act, 2013. Depreciation is charged on a pro-rata basis for assets purchased/seld during the
year, The management's estimate of the useful fife of the various fixed assets is as follows:

Head End Equipments 10 Years ' Furniture & Fixtures 6 Years
Dristribution Equipments - Underground 15 Years Set top Boxes 8 Years
Dristribution Equipments 6 Years Computers 3 Years

5 Years Vehicles 6 Years

Office Equipments

Intangible assets are amortized on a straight line method over thelr estimated useful lives. ‘'The estimated useful life of
the intangible assets and the amortisation period are reviewed at the end of each financial year and the amortisation

period is revised to reflect the changed pattern, if any.
{ 4
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SKYNET CABLE NETWORK PRIVATE LIMITED {CIN-U74140DL2011PTC228312)

Fixed assets acquired through acquisition of business purchase are depreciated over remaining usefur life of 5 yéars as
estimated by an approved vailuer,

Leasehold improvements are armortised over the lower of the useful life or the period of the lease.

For these class of assets based on internal assessment carried out by technical team , the management betieves that the
useful lives as given above best represent the period over which management expects Lo use these assets . Hence the
useful lives for these assets is different from the useful lives as precribed under Part C of Schedute I of the Companies
Act, 2013,

Investments

Trade investments are the investments made to enhance the company's business interests, Investments are either
classified as long term or current investments, based on management's intention at the time of purchase. Long-term
investments are stated at cost and provision is made to recognise any decling, other than temporary, determined
separately for each investment, Current investments are stated at the lower of cost and fair value. The comparison of
cost and fair value is done separately In respect of each category of investments.

Leases

Opcrating leases

Leasa payments under an eperating lease are recognised as an expense in the Statement of Profit and Loss on a straight
line basis over the lease term.

Taxation

Income tax expenses comprise current tax and deferred tax charge or credit (reflecting the tax effects of the timing
differences between the accounting income and taxable income for the period), The deferred tax charge or credit and
the corresponding deferred tax liabilities or assets are recognised using the tax rates that have been enacted or
subslanlally eracied by the Lalance sheel date. Deferred tax assets ara recognised only to the oxtent there is
reasonable certainty that the assets can be realised in the future; however, where there is unabsorbed depreciation or
carried forward loss under taxation laws, deferred tax assets are recognised only if there is virtual certainty of realisation
of such assets, Deferred tax assets are reviewed for the appropriateness of their carrying values at each balance sheet
date.

Borrowing Costs

Borrowing costs attributable to the acquisition or construction of a qualifying asset are capitalized as part of cost of the
asset. A qualifying asset is one that necessarily takes substantial period of time to get ready for intended use. Other
borrowing costs are recognized as an expense in the period in which they are incurred.

Earnings per share

In determining earnings per share, the company considers the net profit after tax and includes the post tax effect of any
extra ordinary fexceptional item. Basic earning per share Is computed using the weighted average number of equity
shares outstanding during the year. Diluted earning per share is computed using the weighted average number of equity
shares outstanding during the year and dilutive equity equivalent shares outstanding at the year end, except where the
results would be anti dilutive.

Impairment of assets

Impairment loss, if any, is provided to the extent, the carrying amount of assets exceeds their recoverable amount., .
Recoverable amount is higher of an asset’s net selling price, and its value in use. Value in use is the present value of
estimated future cash fiows expected to arise from the continuing use of an asset and from its disposal at the end of its
useful life.

Provisions and Contingent liabilities

A provision is recognised when there is a present obligation as a result of a past event, it is probable that an outflow of
resources will be required to settle the obligation and in respect of which reliable estimate can be made. A disclosure of a
contingent liability is made when there is a possible cobligation or a present obligation that may, but probably will not
require an outfiow of resources, Where there is a possible obligation or a present obligation in respect of which the;
likelihood of outflow of resources is remote, no provision or disclosure is made. .

@




SKYNET CABLE NETWORK PRIVATE LIMITED (CIN-U74140DL2011PTC228312)
2. NOTES ON ACCQUNTS FOR THE YEAR ENDED MARCH 31, 2016
2.1 SHARE CAPITAL

As at March 31,

Particulars
2016 2015
Authorised
- Equity Share Capital
9,000,000 9,000,000

800,000 {100,000) Equity Shares of Rs. 10/- each

Issued, Subscribed and Paid up

815,000 {10,000) Equity Shares of Rs. 10/- each, fully paid up 8,150,000 8,150,000

8,150,000 8,150,000

a) The reconciliation of. the number of shares outstanding and the amount of share capital as at March 31, 2016 and March
31,2015 is set out below:

Particulars March 31, 2016 March 31, 2015

No of shares Amount No of shares
Numbers of shares at the Begning 10,000 100,000 10,000 100,000
Add: Shares fssued during the year 805,000 8,050,000 805,000 8,050,000
Numbers of shares at the end 815,000 8,150,000 815,000 8,150,000

b} Shares held by holding/ultimate holding company and/or their subsidiaries/associates

Particulars March 31, 2016 March 31, 2015
No of shares Amount No of shares
815,000 8,150,000 815,000 8,150,000

Amogh Broadband Services Pvt Ltd {Holding Company)

c) Number of Shares held by each shareholder having more thén 5% shares:

Particulars March 31, 2016 March 31, 2015
No of shares % Holding No of shares
815,000 100.00% 815,000 100.00%

Amogh Broadhand Services Pvt. Ltd.

d) The company has only one class of equity shares having a par value of Rs. 10 per share. Each holder of equity shares is
entitled to one vote per share. Equity Shareholders are eligible to dividend proposed by the Board of Directors as approved by
Shareholders in the ensuing Annual General Meeting.

e) In the event of liquidation of the company, the holders of equity shares will be entitled to receive remaining ass
. company, after distribertion of all preferential amounts. The distribution will be in proportion to the number of equi

held by the shareholders.




SKYNET CABLE NETWORK PRIVATE LIMITED (CIN-U74140DL2011PTC228312)

2.2 RESERVES AND SURPLUS

As at March 31, As at March 31,

Particulars
2016 2015
Surplus- Opening Balance {1,506,611) {188,105)
Add: Net profit after tax transferred from Statement of Profit and loss
(1,087,062) (1,318,506)
Surplus- Clesing Balance {2,593,673) {1,506,611)
Total (2,593,673) {1,506,611)

2.3 TRADE PAYABLES

Particulars As at March 31, As at March 31,

2016 2015
Other payables 3,407,991 3,407,991
Total 3,407,951 3,407,991

The Company has not received intimation from suppliers regarding the status under Micro Small and Medium Enterprises
Development Act, 2006 and based on the information available with the Company there are no dues to Micro, Small and Medium
Enterprises Development Act, 2006,

2.4 OTHER CURRENT LIABILITIES

As at March 31, As at March 31,

Particulars
2016 2015
Advances received from clients 18,200 74,951
Statutory Payables 329,235 329,235
Other payables ' 809,753 697,276
Total 1,157,188 1,101,462




SKYNET CABLE NETWORK PRIVATE LIMITED (CIN-U74140DL2011 PTC228312)

2.5 FIXED ASSETS

{Rs.)

Gross Block Depreciation Net Block
Opening As at Opening Asset charged Upto As at As at
Additions Sales/Adjustm) March 31, 2016 ) Forthe Year to opening | March 31, 2016 | March 31, 2016 | March 31, 2015
1 Aprit 2015 ents I Aprit 2015 resarve
Plant and Machinery 8,250,100 - - 8,250,100 1,828,060 1,031,264 - 2,860,324 5,388,776 6,421,040
Grand Total 8,256,100 - - 8,250,100 1,829,060 1,031,264 - 2,860,324 5.389,776 6,421,040
Previous Year - 8,250,100 - 8,250,100 - 797,796 - 787,796 6,421,040 -

Pursuant to “AS28 — Impairment of Assets” issued by the Central Government under the Companies {Accounting Standards) Rule 2006 for deteremining impairment in carrying amount

During the year, pursuant to the notification of Schedule I ko the Companies Act, 2013 with effect from April 1, 2014, the Company has revised the estimated
useful life of some of its assets to align the useful life with those specified in Schedule I1. Further, assets individually costing Rs, 5,000/~ or less that were
depreciated fully in the year of purchase are now depreciated based on the useful life considered by the Company for the respective category of assets, The
details of previously applied depraciation method, rates / useful life are as follows:

Asset Previous Ravised useful life based on
depreciation SLM

Computers 1667% /~6 3 years

Office Eguipment 10% / ~10 years 5 years

Pursuant to the transition provisions prescribed in Schedule II to the Companies Act,
where the remaining usefusl life of the asset was deterrined to be NIL as on April 1,
against the opening Surplss balance in the Statement of Profit and Loss under Resel

2013, the Company has fully depreciated the carrying value of assets
2014, and has adjusted an amount of Rs.Nil withgut considering tax effect
rves and Surplus

The depreciation expense in the Statement of Profit anc Loss for the year is higher by Rs. Nil consequent to the change in the useful life of the assats.




SKYNET CABLE NETWORK PRIVATE LIMITED {CIN-U74140DL2011PTC228312})

2.6 LONG TERM LOANS & ADVANCES

As at March 31, As at March 31,

Particulars
2016 2015
Unsecured considered good
Security deposits * 4,256,252 4,256,252
Total 4,256,252 4,256,252

*{includes Fixed Deposit of Rs. 15,000/- with Syndicate Bank pledged with Entertainment Tax Departement)

2.7 CASH AND CASH EQUIVALENTS

As at March 31, As at March 31,

Particulars
2016 2016
Balances with banks
In Current Accounts 6,019 6,019
Total 6,019 6,019

2.8 SHORT- TERM LOANS AND ADVANCES

Particulars As at March 31, As at March 31,

2016 2015

Unsecured, Considered good
Prepaid Expenses 491 1,263
Service Tax Receivable 468,968 468,268
469,459 469,531

By M




SKYNET CABLE NETWORK PRIVATE LIMITED (CIN-U74140DL2011PTC228312)

2.9 OTHER INCOME

Particulars As at March 31, As at March 31,
2,016 2015
Excess Provision Written Back - 3,279,601
Fotal - 3,279,601
2.10 OPERATING COST
Particulars As at March 31, As at March 31,
2016 2015
Infrastructure & Technical Support Fee - 3,279,600
Total - 3,279,600
2.11 OTHER EXPENSES
Particulars As at March 31, As at March 31,
2016 2015
Payment to Auditor 5,000 12,000
Rates & Taxes 20,000 262,418
Legal & Professicnal Charges 29,500 12,750
INsurance Expenses 1,263 47
Mliscellaneous expenses 35 28
Total 55,798 287,243
2.11.1 PAYMENT TO AUDITOR
Particulars As at March 31, As at March 31,
2016 2015
For Statutory Audit 5,000 12,000
' Total 5,000 12,000

2.12 Earning Per Share

Particulars As at March 31, Asat March 3],
2016 2016
Opening Number of Equity Shares 10,000 -
Closing Number of Equity Shares 815,000 8,150,000
Weighted Average Number of Equity Shares 815,000 8,150,000
Net Profit for the year {Rs.) {1,087,062) {1,318,506)
Nominal Value of the share {Rs.) 10.00 10.00
{1.33) {0.16)

W DY




SKYNET CABLE NETWORK PRIVATE LIMITED (CIN-U74140DL2011PTC228312)
2.13 Related Party Transactions
i) In accordance with the requirements of Accounting Standard — 18 on Related Party Disclosures, the names of
the related parties where control exists and with whom transactions have taken place during the year and
description of relationships as identified and certified by the management are given below:

a) Holding Company
DEN Networks Limited {formerly known as DEN Digital Entertainment Networks Ltd)
Amogh Broadband Services Pvt Ltd

ii} The following transactions were carried out during the period with the related parties in the ordinary course of

business
Particulars Holding Company Total
DEN Networks Ltd |Amogh
Broadband
Services Pvt
Ltd
Excess Provision Written Back - - -
(3,279,601) - {3,279,601)
infrastructure and Technical Support Services-Sub - - -
- (3,279,600) (3,279,600]
Closing Balances
Other Current Liaibility 736,314 3,356,999 4,093,313
{662,037} (3,356,999) {4,019,036)

(Previous Year Figures are shown in Bracket)
*Figures net of Service Tax

2.14 The Company is a providing cable television network and allied services and hence has only one reportable
segment. The operations of the Company are located in India. '

2.15 Certain Debit/Credit balances included in Trade Receivables, Trade Payables, Short/Long Term Loans and
Advances & Other Current Liablities are pending for confirmation and consequential reconcilation

2.16 Previous year figures have been regrouped/reclassified wherever considered necessary, to make them
comparable with current year figures,

2.17 All figures are in indian rupees

For and on behalf of the Board of Directors

o]

Director
Place: New Delhi Place: New Delht
Difv 0bSys<22] Dy, 0[R20




